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MARBAN GOLD MINES LIMITED 


1867 0 1967 


CANADA- CONFEDERATION 


This symbol has been selected to represent Canada’s 
Centennial of Confederation in 1967—literally Canada’s 
National 100th birthday symbol. This is an ingenious 
design of eleven equilateral triangles arranged together 
into a symbolic Maple Leaf, representing the ten prov- 
inces and the Canadian Northern Territories. 
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MALARTIC GOLD FIELDS 


(QUEBEC) LIMITED 


(NO PERSONAL LIABILITY) 


Report of the Directors 


To the Shareholders: 


Your Directors are pleased to present the Annual Report and Financial 
Statements for the year ended December 31st, 1966, together with the Auditors’ 
Report thereon and the Report of the Manager. 


During the year 1966, your Company’s principal operations continued to be 
that of providing milling facilities, machine shop and other services to neighbour- 
ing mines on a profitable basis. 


MARBAN GOLD MINES LIMITED, in which your Company has main- 
tained its 75% interest, is covered in the Annual Report of that company included 
herewith. 


Your Company has fully retained its holdings in East Malartic Mines Limited 
and Great Whale Iron Mines Limited, as well as effective control of MacLeod- 
Cockshutt Gold Mines Limited. In addition, portfolio holdings now include 
378,109 shares of Willroy Mines Limited. At the Special General Meeting of 
your Company held in December 1966, the purchase of $750,000 principal 
amount of Wasamac Mines Limited 1973 Convertible 7% Income Debentures 
was ratified. 


The Directors wish to express their appreciation to Mr. Murray Kennedy, 
Manager, the Staff and all Employees for their loyal and efficient services during 
the year. 

Respectfully submitted, 


On behalf of the Board, 


JOHN C. L. ALLEN, 
President. 


March 30, 1967. 


Report of the Manager 


MALARTIC GOLD FIELDS 


(QUEBEC) LIMITED 


(NO PERSONAL LIABILITY) 


Halet, Quebec 
February 14, 1967 


The President and Directors 
Malartic Gold Fields (Quebec) Limited 


Dear Sirs: 


Herewith is submitted a report covering the operations of the company for the 
year ended December 31, 1966. 


The mill treated 768,587 tons of custom ore from the following sources: 


Little Long Lac Gold Mines Limited ....... 6,267 tons 
Marban Gold Mines Limited ............. 115,892. eee 
Willroy Mines Limited-Norlartic Div. ...... 133,646 “ 
Barnat vines: td an eee eee ee 233,0917 
Camfiio: Minesilimitedey 3s eee 219,69 


768,587 tons 


The mill operated 95.27% of the time for an average of 2,106 tons per 
calendar day. 


Revenue from custom milling and from shops and services to member mines 
and others produced an operating profit of $201,000. 


The Company paid out $568,114 in the form of wages and salaries including 
Workmen’s Compensation, Unemployment Insurance and other employee benefits 
and $562,744 for supplies and services. 


At the year end there were 79 hourly rated employees on the payroll compared 
to 100 at the end of the previous year. 


In conclusion I wish to express my thanks to the Officers and Directors for 


their co-operation and support. I wish also to express my appreciation to Depart- 
ment Heads, Supervisory Personnel and all Employees for their efficient services 


during the year. 
Respectfully submitted, 


M. D. KENNEDY, 
Manager. 


MALARTIC GOLD FIELDS 
LIMITED 


(QUEBEC) 


(NO PERSONAL LIABILITY) 


Incorporated under the laws of Quebec 


ASSETS 


CURRENT ASSETS 
Short term deposits 
Accounts receivable 


Receivable from subsidiary and associated companies 
Marketable securities at cost (quoted market value $365,800) ........ 
Amount receivable under the Emergency Gold Mining Assistance Act .. 
Prepaid expenses 


Supplies at average cost 


SHARES IN SUBSIDIARY COMPANY at equity value (note 1) 


INTEREST IN ASSOCIATED COMPANIES 


Listed shares at cost less allowance for decline in value of $1,800,000 
in each year (quoted market value 1966 $3,524,600, 1965 
$3,843,200 Ves se) Be ack eed ee ee ee 


Other shares at cost less amounts written off 
Advances 


FIXED ASSETS 
Buildings, machinery and equipment 
Gold Fields Division at cost less accumulated depreciation ...... 
Bevcon Division at nominal value in 1966 


Mining properties at nominal value 


OTHER ASSETS 


76,858 
716,000 
102,144 

82,952 
352,770 


e222 
223,654 


1,571,600 


520,906 


4,004,153 
324,192 
204,341 


4,532,686 


$6,666,151 


Balance Sheet. 


1965 for 
Comparison 


715319 
1,125,000 
114,288 
108,895 


SOF 11 
30,000 
259,206 


1,765,419 


495,880 


3,543,790 
319515 
212,903 


4,076,011 


42,672 
50,000 


92,072 
1 


92,673 
2,062 
$6,432,045 


Yecember 31, 1966 


LIABILITIES 


CURRENT LIABILITIES 


Accounts payable and accrued liabilities 
Payable to associated companies 
Taxes payable 


SHAREHOLDERS’ EQUITY 


Capital stock 
Authorized — 5,000,000 shares of $1 each 
Issued — 4,481,378 shares ........... 
Less discount on shares ......... 


Contributed surplus e202). oss eee ee 


Retained earnings ....... 


Approved on behalf of the Board: 
J. C. L. ALLEN, Director. 


R. C. STANLEY, Jr., Director. 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the balance sheet of Malartic Gold Fields 
(Quebec) Limited (No Personal Liability) as at December 31, 1966 
and the statements of income and retained earnings, and source and 
application of funds for the year then ended and have obtained all the 
information and explanations we have required. Our examination 
included a general review of the accounting procedures and such tests 
of accounting records and other supporting evidence as we considered 
necessary in the circumstances. 

In our opinion, and according to the best of our information and 
the explanations given to us and as shown by the books of the company, 
the aforementioned financial statements are properly drawn up so as to 
exhibit a true and correct view of the state of the affairs of the company 
as at December 31, 1966 and the results of its operations and the source 
and application of its funds for the year then ended, in accordance 
with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 

Toronto, Canada GUNN, ROBERTS and CO., 
February 16, 1967 Chartered Accountants. 


91,454 
7,139 


95.593 


4,481,378 
S52 255557 


15257 24 


617,026 


1,874,547 


4,693,011 


6,567,558 


1965 for 
Comparison 


1272901 
22,000 
22,564 


172,465 


4,481,378 
B22 5,00) 


Li 2a 28 


617,026 


1,874,547 


4,385,033 


6,259,580 


$6,666,151 


$6,432,045 


MALARTIC GOLD FIELDS 


(QUEBEC) LIMITED | Statement of Income and Retained Earnings 
Rt hl BIN SERENE TE Year ended December 31, 1966 


REVENUE 
Services 
Custom maillim gf Maroc te Oe ee a ee a ee na 940,558 
Other re aba Sess sh NG ye ee, Rene ne a ce ae 284,016 
Income-from ‘investments 622.5 225 es ee ee 86,291 
Interest/in 1966 net-income ot subsidiary companyene. ee 25,026 
1:335,691 
EXPENSES 
Direct cost of services 
Customemilling , sc: 4 ae sams Ge ae Gye a ee ee ee ee 619,743 
Other Bx es a Ade F cee ied Din 8p Oe ee ee 189,132 
Mitte Fofiice sand GSUper VISION faciegs sun areeete neee Das 
General expenses cat. the sproperty me arse eee ee ge 139,664 
Administrative, ands corporate sexpeuses a. erase errant eee eee 58,421 
Depreciattn git se 5 ene 3 oh se eee ae noe 6,494 
10398157, 
Income, before undernoted items, ya 2055 as eee 296,734 
Add 
Adjustment of Emergency Gold Mining Assistance of prior years ................ O07 
Proceeds on sale of fixed assets in excess of net book value .................... 11,626 
Overprovision Of prior years income taxesime eee wer er ee 14,707 
35,440 
332,174 
Deduct 
Outside: exploration 45.5. 36's 4,.'Ge tase es Gee et eae 2,243 
Amalgamation, Expenses soccer ce ae er 5,543 
Shute down expenses, Bevcon division ae ae anne een ene 16,410 
24,196 
Net income for, the year (note™2 ) 7). en se 307,978 
Retained carnings at beginning Of: year «see fire 4,385,033 


Retained ‘eamings <atcend Of year. <2 ceca ae, Saeenee e $4,693,011 


MALARTIC GOLD FIELDS 


(QUEBEC) LIMITED | Statement of Source and Application of Funds 
(NO PERSONAL LIABILITY) Year ended December a1 1966 


SOURCE OF FUNDS 


INCCSINCOMCE OTs thon Ver immer s. jit ots ahh see neater, hee one eo a 307,978 
Add back depreciation and other items not involving cash outlay ................ 155762 
323,740 
Deduct interest in 1966 net income of subsidiary company .................... 25,026 
298,714 
Proceeds on sale of fixed assets — Bevcon division ..... Er ae nay ea oe, 40,732 
339,446 

APPLICATION OF FUNDS 
INVES tment ileassociated (COMPpanics me aaa es. es ee 456,676 
IPULCHASCHOLSIEXEE / ASSELS) jae hae. crak moter Ree ee Se pe a DING 
459,393 
Decteasc rine wOrkine Capital: t20 feo wena san eee hae ene on ae eee Speen ee 119,947 
Working capital at beginning of year......... FiO et Ee eee he eee eee 15973954 
Woskingscanitalyat end.Of: ¥eate.ce. 6 2..ue aint ten” ae Pere ean ore eve ae eae $1,473,007 


Notes to the Financial Statements 


1. Consolidated financial statements have not been prepared for the partly owned subsidiary 
company, Marban Gold Mines Limited because it is considered more informative to 


present separate statements. 


2. No provision for income taxes is required because the company intends to claim for 
tax purposes depreciation charged to the accounts in prior years and not claimed for tax 
purposes. The income taxes payable would otherwise have amounted to $107,000 and 
the net income for the year would have been $200,978. 


3. For comparative purposes certain 1965 items have been reclassified on the same basis 
as used for statement presentation for 1966. 


4. The company has entered into an agreement with Wasamac Mines Limited to purchase 
up to $750,000 7% convertible debentures. 


Digitized by the Internet Archive 
in 2023 with funding from 
University of Alberta Library 


https://archive.org/details/Mala0325_ 1966 
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MARBAN GOLD MINES LIMITED 


Report of the Manager 


Halet, Quebec, 
February 14, 1967. 


The President and Directors, 
MARBAN GOLD MINES LIMITED. 


Dear Sirs: 


Herewith is a report covering the operation and production for the year ended December 31, 1966. 


The mine produced 115,892 tons of ore which yielded 20,533 ounces of gold and 1,624 ounces 
of silver. The drop in tonnage from 151,728 tons in the previous year was due to a shortage of miners 
and available mill capacity, both of which were rectified with the closing of the adjacent Norlartic 
operation at year-end. Production since the start of milling on July 2, 1961, is 701,352 tons of ore which 
has yielded 109,546 ounces of gold and 8,907 ounces of silver. 


Operating profit was $136,965 or $1.18 per ton. 


Exploration and development continued throughout the year with expenditures of $91,842. 
Diamond drilling in the east part of the mine below the 800, or bottom level, was completed and gave 
very little encouragement. Drilling below the 800 level west of the shaft will commence in 1967. 


A total of 15,528 feet of diamond drilling was done during the year and 2,258 feet of lateral 
and inclined openings. 


Ore reserves at the year end are calculated at 350,000 tons grading 0.16 oz./ton. Possible and 
indicated ore is estimated at 100,000 tons grading 0.13 oz./ton. 


During the year the Company paid out $359,737 in salaries and wages including Workmen’s 
Compensation, Unemployment Insurance and other employee benefits and $105,276 for supplies. 
Services and supplies purchased from associated companies amounted to $441,645. 


At the year end there were 84 personnel on the payroll. All administrative, engineering and 
general services were provided by Malartic Gold Fields (Quebec) Limited. 


On the adjoining Little Long Lac property 6,267 tons of ore were mined which produced 
1,294 ounces of gold and 86 ounces of silver. 


In conclusion I wish to express my thanks to the Officers and Directors for their co-operation 
and support. I wish also to thank the Supervisory Personnel and all employees for their efficient services 


during the year. 


Respectfully submitted, 


M. D. KENNEDY, 
Manager. 


MARBAN GOLD 


ASSETS 


CURRENT ASSETS 


Short fermi deposits sae, ener Wns ee hee ecw ea eee 


Bulltongatenectercalizab] caval tices ene eens en ee en 


Accounts receivable 


Amount receivable under the Emergency Gold Mining Assistance Act . . 


Prepaid "Expenses -".y, tae = 72s de RO oe eve See ee eee 


FIXED ASSETS 


Building, machinery and equipment at cost . 


Lessraccumulatedadepreciation sym). st eee 


Mining properties and. claims at :COSt. wa. . 2... 4-1 ee 


OTHER ASSETS AND DEFERRED CHARGES 
Preproduction expenditures less amount written off 


Special refundable tax 


Approved on behalf of the Board: 
STEPHEN KAY, Director. 


Jo.Co Ly ALLEN; Director: 


(Incorporated und 


BALANCE SHEET. 


1965 for 
Comparison 
2021 19,092 
180,000 47,000 
64,592 65,228 
11,168 B09 
89,869 94,636 
7,860 8,822 


380,510 238,347 


267,948 262,770 
219,500 198,500 


48,448 64,270 


250,000 250,000 


298,448 314,270 


10329311 1935930 
4,312 


108,243 193,931 


$ 787,201 $ 746,548 


MINES LIMITED 


> laws of Ontario) 


ECEMBER 31, 1966 


LIABILITIES 


CURRENT LIABILITIES 


Accounts payable and accrued liabilities 


Payable to parent company, Malartic Gold Fields (Quebec) Limited |. 
<P ECCMID at deer ene eh. Beane ok il ereencgt ae en Ca ir eal a On 


SHAREHOLDERS’ EQUITY 
Capital stock 
Authorized — 5,000,000 shares of $1 each 


Issued — 4,000,005 shares . 


IFSSSTCISCOUNTEONESI ACS meee tant nner 


DSCIC Ey GETCIE Ress aa cavoseaets ooo OR Rie Ben le a ee ee 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


41,379 
48,241 


3,039 
92,659 


4,000,005 


3,000,000 
1,000,005 


305,463 


694,542 


We have examined the balance sheet of Marban Gold Mines Limited as at 
December 31, 1966 and the statements of income and deficit and source and 
application of funds for the year then ended. Our examination included a general 
review of the accounting procedures and such tests of accounting records and other 


supporting evidence as we considered necessary in the circumstances. 


In our opinion the aforementioned financial statements present fairly the 
financial position of the company as at December 31, 1966 and the results of its 
operations and the source and application of its funds for the year then ended, in 
accordance with generally accepted accounting principles applied on a basis 


consistent with that of the preceding year. 


Toronto, Canada, GUNN, ROBERTS and CO., 


February 16, 1967. 


Chartered Accountants. 


$ 787,201 


1965 for 


Comparison 


38,745 
42,538 
4,091 


85,374 


4,000,005 
3,000,000 


1,000,005 


338,831 


661,174 


$ 746,548 


MARBAN GOLD MINES LIMITED 


Statement of Income and Deficit 
Year ended December 31, 1966 


1965 for 
OPERATING REVENUE pages 
Bullion recovery 275 <crae stance eos ee ee a 776,583 SoZ, 170 
Assistance under the Emergency Gold Mining Assistance Act ........ 202,469 2x lets3 


979,052 1,083,304 


OPERATING EXPENSES 


Mine: development ayers fer cen A eens Oe eee ee 91,842 107,612 
Mining fois hes ahee waste ene tek RS eee ee ee 457,544 D1 375)) 
Milling 93 hana 820 ien in eerate tna tn'e ahs Coe ee fe ee 140,920 1/0207 
Gre: haulages. ay ange years 258s soo ok ee ee ee ee 31,900 Sieioe 
Marketinotexpenses aecpn ee ies Soret ye 2425 6,068 
Minecoliice sand SUDErvISION wae ae oe, (eee ieee ee eee Stee // 9355.16 
Generalvexpenseseat, the: Property. eee s se ee ee 36,842 37,046 
Administrative: andecorpotate expenses manner. a a eee ee 14,757 15,624 
Owebecemining | tax cers sete: eens re eres, oe ee ee ae ee 5,000 4,000 


842,087 939,609 


OPERATING PROFIT before providing for undernoted items .......... 136,965 143,695 


OTHER DEDUCTIONS 


Depreciation, (rc eco ee ee ye eee ee ee, oe ee 21,000 27,000 
Proportion of preproduction expenditures written off .............. 90,000 90,000 


111,000 117,000 


Pay] oy) 26,695 
INTERES Te UN@OME tiers rere teen nn ate eae en 7,403 14,749 
NET INCOMEsfortthes yoo gemma. ieiear ee tee ee ete re 33,368 41,444 
(Deficit) January 1, 1966; retained earnings January 1,1965 ............ (338,831) 19,725 


(305,463 ) 61,169 
Dividend. paid ieze sete mo a et ares ake erase ee eee eee 400,000 


Deficitvat-end (ofiyearaista hk cecarons oir acu aaa raat eee po AD BORA) SS SEN 


MARBAN GOLD MINES LIMITED 


Statement of Source and Application 
of Funds 


Year ended December 31, 1966 


1965 for 
SOURCE OF FUNDS Comparison 
IN Cian COMERONBUICSY Calpe erage oe rte eri Re Te a ee Aeris ne ee 33,368 41,444 
Add depreciation and preproduction write-off not involving cash outlay 111,000 117,000 
undseprovidedsrOmpoperavlons. yr eae Sage ee ee eee 144,368 158,444 
APPLICATION OF FUNDS 
Purchase,or machineryaand equipment. angy. cae: Cees ee 178 3,761 
SMectalarelUuNGAnleataN we a ccn-tn etme gv ct Em Maree Cun aU a ee mene 4,312 
DIVE enim aicl ae arene nto rey ee nih eo ees ae os One ee one 400,000 


9,490 403,761 


UNGREASEs(decrease cin working capital ys. 5. era ee ees 134,878 (245,317) 
WORKING CAPITAL at: besinnine Of year) s221 eae te en ee 152,973 398,290 


WORKINGIGAPIUA leat end Of yearwe: yes eee ee ee NE Peet ii dps) 


